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KELLY-DEYONG SOUND CORPORATION LTD. 


ANNUAL REPORT 1971 


General Offices 


2185 West Broadway, Vancouver, B. C., Canada 
Telephone (604) 736-6481 


Retail Locations 


540 Granville Street, Vancouver, B. C. 

613 Granville Street, Vancouver, B. C. 

611 Columbia Street, New Westminster, B.C. 
Oakridge Shopping Centre, Vancouver, B. C. 
Park Royal Shopping Centre, West Vancouver, B. C. 
2714 West Broadway, Vancouver, B.C. 

2617 West Fourth, Vancouver, B. C. 

22 Victoria Street, Nanaimo, B. C. 

648 Yates Street, Victoria, B.C. 

10068 Jasper Avenue, Edmonton, Alberta 
Parkwood Shopping Centre, Prince George, B. C. 


Auditors 


Deloitte, Haskins &Sells 


Registrar and Transfer Agent 


Yorkshire & Canadian Trust Ltd. 
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We are not presenting a source and application of KE LLY. DEYONG SOUN D 
funds as it would not be meaningful. 
CORPORATION LTD. 


Report to the Shareholders 


General Offices: 
2185 W. Broadway, Vanc., B.C. 


FOR THE SIX MONTHS ENDED 


AUGUST 31, 1971 
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KELLY-DEYONG SOUND CORPORATION LTD. 


2145 WEST BROADWAY 
VANCOUVER 9, B.C. 
736-6481 


DEYONG 


KELLY- DEYONG SOUND CORPORATION LTD. 


NOTICE OF ANNUAL GENERAL MEETING. 


NOTICE 1S HEREBY GIVEN that the Annual General 
Meeting of the shareholders of KELLY-DEYONG SOUND CORPORATION 
LTD. will be held in the Connaught Room of the Hotel Georgia, 
801 West Georgia Street, Vancouver, British Columbia on Friday, the 
27th day of August, 1971 at 10:00 o'clock in the forenoon (Vancouver time) 
for the following purposes: 


a) To receive and consider the financial statements 
of the Company for the fiscal year ended 
February 28, 1971 and the Auditors! Report 
thereon; 


b) TO appoint auditors for the ensuing year and to 
authorize the directors to fix the remuneration to 
be paid to the auditors; 


S:) To decrease the number of directors from five 
to four and to elect directors; 


d) To confer a general authority to the directors 
(expiring at the next annual general meeting unless 
then continued by ordinary resolution) to take or 
acquire by purchase or otherwise and hold shares, 
stocks or debentures in any other corporation; 


e) To transact such other business as may properly 
be brought before the meeting. 


Shareholders who are unable to attend the meeting in person 
are requested to date and sign the enclosed form of Proxy and return it 
to Yorkshire Trust Company, 590 West Pender Street, Vancouver 2, 
British Columbia. 


DATED at Vancouver, British Columbia this 19th day 
of August, 1971. 


BY ORDE THE BOARD OF DIRECTORS 


ROBT. L. McQUARRIE, C.A. 
Secretary. 


INFORMATION CIRCULAR é 


GENERAL INFORMATION 


This Information Circular is furnished in connection with the 
Solicitation of proxies by the management of Kelly-Deyong Sound Corporation Ltd. 
(the "Company"') for use at the Annual General Meeting of the shareholders of the 
Company to be held on Friday the 27th day of August, 1971 at the time and place 
For the purposes set forth in the Notice of Meeting. 


PERSONS MAKING THE SOLICITATION. 


The enclosed Form of Proxy is being solicited on behalf of the 
Management of the Company and the persons named therein are directors of the Company. 
A shareholder has the right to appoint a person (who need not be a shareholder) to 
represent him at the meeting other than those named in the enclosed Form of Proxy. 
Such right may be exercised by inserting such other person's name in the blank space 
provided in the Form of Proxy. . 


Solicitations will be made by mail, and may be supplemented by 
telephone or other personal contact by the proper officers and employees of the Company 
without special compensation. Otherwise the cost of solicitation will be paid by the 
Company . 


REVOCABILITY OF PROXY. 


A proxy may be revoked by instrument in writing executed by the shareholder 
or his attorney authorized in writing and deposited at Yorkshire Trust Company, 
590 West Pender Street, Vancouver 2, British Columbia not later than 12:00 o'clock 
noon, of the day preceding the meeting at which the proxy is to be used, or any 
adjournment thereof, or with the Chairman of the meeting on the day of the meeting or 
by attending the meeting in person. 


PROVISIONS RELATING TO VOTING. 
The shares represented by a proxy in the form enclosed will be voted. 
The enclosed Form of Proxy confers discretionary authority upon the 


persons named therein with respect to amendments or variations to matters which may 
properly come before the meeting. 


On the date of the accompanying Notice of Meeting the Company had 
outstanding 522,500 common shares, each carring the right to one vote, so that 
the aggregate number of votes attached to all the outstanding shares is 522,500. 


Shareholders registered prior to the meeting will be entitled to attend 
and vote thereat. Shareholders desiring to be represented by proxy at the meeting 
must deposit their Forms of Proxy at Yorkshire Trust Company, 590 West Pender 
Street, Vancouver, British Columbia before 4: 00 o'clock in the afternoon 
(Vancouver Time) on Thursday August 26th, 1971. 


To the Knowledge of the directors and senior officers of the Company, 
the following are the only persons or companies holding more than 10% of the out— 
standing voting shares of the Company as at August 19, 1971: 


Name Number of Shares Owned Percentage of Outstanding 
Shares. 


Steincron International 339, 625 65.0% 
Electronics Limited ; 


ELECTION OF DIRECTORS. 


The Board has consisted of five directors to be elected annually. The 
management of the Company proposes to reduce the number of directors to four and 
to nominate the persons listed below for election as directors of the Company to 
serve until the next annual general meeting. All such proposed nominees are now 
directors of the Company and have been since the date indicated. Forms of Proxy 
given pursuant to this solicitation by the management of the Company will be voted 
for election of such proposed nominees as directors. If any of the proposed 
nominees should for any reason be unable to serve as directors of the Company, the 
persons named in the enclosed -orm of Proxy reserve the right to nominate and vote 
for another nominee in their discretion. 


Set forth hereunder are the hames of the four persons proposed to be 
nominees for election as directors, all positions and offices with the Company presently 
held by each of them, their respective principal occupations or employments, the period 
during which each has served as a director of the Company and the approximate 
number of shares of the Company and its subsidiaries beneficially owned directly or 
indirectly by each of them, as furnished by the director concerned as at August 19, 

1971. 


3. 


PRINCIPAL DIRECTOR 
PROEOSED NOMINEE _ OCCUPATION SINCE SHARES OWNED 
KARL STEIN President and Chief May 3, 1971 Nil 
Director & President Executive Officer, 


Steintron International 
Electronics Limited 


Seaview, TESSLER Vice-President and May 8, 1971 Nil 
Managing Director. Chief Financial Officer, 

Steintron International 

Electronics Limited 


ROBT. L. McQUARRIE, C.A, Comptroller 
Director, Secretary Steintron International 


Electronics Limited, Mi SMa TA: Au 
Chartered Accountant 

JACQUES BARBEAU Barrister and 

Director Solicitor May 3, 1971 25, 000 


REMUNERATION OF MANAGEMENT AND OTHERS. 


The aggregate direct remuneration paid or payable by the Company 
and its subsidiaries whose financial statements are consolidated with those of the Company 
for the year ended February 28, 1971 to the directors and senior officers of the Company 
is $58,350.00. 


On September 30, 1970, the Company granted an option to purchase 
10, 000 shares in the capital stock of the Company at $1.00 per share to a person who was 
then but is not now a senior officer of the Company. The option was exercisable at 
2,500 shares per year to December 31, 1973. During the year ended February 28, 
1971 the Company issued 2,500 shares pursuant to this option. The price range of the 
shares of the Company in the thirty day period preceding the date of the granting of 
the option was a low of $0.86 and a high of $1.00. This option replaced an option on 
similar terms granted in the previous year and exercisable at $3.50 per share. 


The directors of the Company propose to establish an 
option plan pursuant to the terms of which key employees of the Company as 
designated by the directors could be granted options to purchase up to a total of 
5,000 shares in the capital stock of the Company at a price 20% below the closing bid 
price on the Company's shares on the Vancouver Stock Exchange at June 28, 1971. 

A total of 50,000 shares were set aside for the purpose of this option plan. The plan 
is subject to the approval of the Vancouver Stock Exchange, and no options under this 
plan have been granted. 


INTEREST OF MANAGEMENT AND OTHERS IN MATERIAL TRANSACTIONS. 


On July 29, 1971 Steintron International Electronics Ltd. of 
Vancouver, British Columbia purchased 65.0% of the previously issued and out— 
standing shares in the capital stock of the Company. The directors of the Company are 
also directors or senior officers of Steintron International Electronics Ltd. 


APPOINTMENT OF AUDITORS. 


Deloitte, Haskins & Sells have been the auditors of the Company 
since its incorporation. In the absence of instructions to the contrary, proxies 
given pursuant to this solicitation by the management of the Company will be voted 
for their re-appointment at a remuneration to be fixed by the directors. 


OTHER MATTERS TO BE ACTED UPON, 


It is not known that any matter other than those set out in the Notice 
of Meeting will come before the meeting, but if such should occur, the persons named 
in -he accompanying form of proxy intend to vote on them in accordance with their 
best judgement exercising discretionary, authority. 


REPORT TO SHAREHOLDERS. 


It is unfortunate that one of our first duties as your company’s completely new board of directors is to 
report on the substantial loss incurred during the fiscal year ended February 28, 1971. Confident as we are that 
the total re-organization, now well underway, is providing a solid foundation for future growth, the past year’s 
operation cannot go without comment. The impact on your company’s potential must. however, be appreciated 
in the proper context. 


During fiscal 1971 your company had a net loss of $930,510 after including extraordinary loss items 
amounting to $313,572 on total sales of $3,486,618 compared to a loss of $37,981 on sales of $3,790,760 during 
the previous year’s operation. The net loss per share during the past year was $1.86 (including extraordinary loss 
items of 65¢ per share) in contrast to fiscal 1970’s loss of $0.09 per share. The accompanying financial statement 
provides full comparative information for the 1971 and 1970 fiscal periods of your company. It must be pointed 
out here that two months after the close of the 1971 year, control of the company changed hands. Subsequently, 
on May 1, 1971, a completely new board of directors took office and began initiating measures to improve the 
operation. The two months between the close of the 1971 year and the appointment of the new directors will be 
reflected in the next annual report. However, we are certain new administrative and marketing procedures will 
have the desired satisfactory influence on present and future operations. 


As your new board, we immediately took positive action to build a solid foundation for growth. Strong 
measures were introduced to cut operating expenses which had climbed significantly during fiscal 1971. To date 
six uneconomical retail outlets have been closed — four in Edmonton, one in Regina, and one in Victoria. 
Administrative changes have been implemented, and management responsibilities appropriately altered. An 
aggressive new sales and marketing program has been launched. In short, your directors have taken, and will 
continue to take, action to improve the company’s operation and profit potential. Looking to the future, your 
board is confident there is room for cautious optimism. 


The operational belt tightening, coupled with a new sales program, are proving to be generally effective. 
In closing we take this opportunity to express our sincere appreciation to both creditors and shareholders 


for their constructive co-operation during a most difficult period of the company’s development. 


On Behalf of the Board 


Robt. L. McQuarrie, C.A. 
Secretary 


August 19, 1971 
Vancouver, B.C. 


DELOITTE HASKINS & SELLS 
Offices across Canada and associated firms throughout the world Chartered Accountants 


505 BURRARD STRELT, VANCOUVER 1, B.C. 


To the Shareholders of 
Kelly-Deyong Sound Corporation Ltd.: 


We have examined the consolidated balance sheet of Kelly-Deyong 
Sound Corporation Ltd. and its subsidiary companies as at February 28, 1971 
and the consolidated statements of loss and deficit and of source and 
application of funds for the year then ended. our examination included a 
general review of the accounting procedures and such tests of accounting 
records and other supporting evidence as we considered necessary in\the 
circumstances. 

In our opinion these consolidated financial statements present 
fairly the financial position of the companies as at February 28, 1971, 
and the results of their operations and the source and application of their 
funds for the year then ended, in accordance with generally accepted 
accounting principles applied on a basis consistent with that of the 


preceding year. 


we KAthear. wi 


July 30, 1971 Auditors 
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KELLY-DEYONG SOUND CORPORATION LTD. 
AND SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENT OF LOSS AND DEFICIT 


uot 


FOR THE YEAR ENDED FEBRUARY 28 


(with 1970 figures for comparison) 


1971 
SALES? es. d's a fede a''s eae etercsnaral ete eUele cats p ain atckats ei ei eae ie perenne : $3,486,618 
COSTS OF: SALES. j5/s0i cassie siete celen iterate sto ts ecodat ome, ravee mane 2,674 27] 
GROSS MARGIN Geiiiis ct ashes <uobel alone 4 bauthe slits scketent si stcts aeans B12 2341 
EXPENSES: 
Operating, selling and administrative expenses 
except those listed hereunder ...........0.¢. 1,397 ,849 
Depreciation and @mortization Baw. «4 sels os cis o He 59, 54 
Interest on long-term debts 2. 2 .... oer sve velete 19 , 669 
Other  PNCeCrESEM sete cig see oe eee oa) s ot sion ie eres 6 he Sie421 
Total (expe ges uri ivte «i. sete «spe Ms ue secre TUG GU 93 
LOSS FROM OPERATIONS 4.880% 6. .8....5 a ace. 695,752 
OBER TNGOME i vinletele ters teielvas.s. «tale Stet eMO eta. c' 4.6 «eters rar emnne tea 43,649 
LOSS BEFORE RECOVERY OF (PROVISION FOR) INCOME 
TAXES @eoeeees#0ose0eoeeeevs2#eveee#eeeeeoeegevteee#eeeee @ eoee eee cemUmmUlUOUlUe z 652 103 
RECOVERY OF (PROVISION FOR) INCOME TAXES - 
(Note 11): 
CUED ORE | .4-shectetstoreeletelens ate ane: steps eteay. = osc at etenchelster ements 8,015 
DEE ST Od). er Sais Se aeAReT A ASD para tere vee tei nis abet Peeehs renee 27250 
Total’ recOVer yr mids ier. « dulevele ais Gaol 3D) 165 
LOSS BEFORE EXTRAORDINARY ITEMS (Note 12) ....... «0 66.938" 
EXTRAORDINARY ITEMS: 
Loss on disposal of inventory (Note 10) ....... 10 ,000 
Loss on disposal of leasehold improvements 
CNot en 10) sos ecO a do ee eels Seete needs ges hee 25 ,468 
Fire. loss. (NOCD): fy occa ttaemetersie cieih dele lets ote c 5) ois 50 , 662 
Other, assets ‘written off: (NOte S) eh...) aem as os ae 227,442 


Dil Sig ie 


NET LOSS7EORPTHE YEARS (Note W29, Bo. ote Mae ls Bee 930-,510 
DEFICLIEGAT BEGUNNENG) OF «THE YEAR". wi me'y Games eee ue DTIC 4 
DEFICIZ Ag END ORS THE, YEAR © .u4... 6 << Sictotle eee ole ss S__968,491 


1970 
$3,790,760 
2 662 ,220 


I 128 540 


1,157,876 
31,753 
4,196 


41,709 


L259, 554 


106,994 


295,366 


71,628 


52,047 
(12,400) 


The accompanying notes are an integral part of the financial statements 


KELLY-DEYONG SOUND CORPORATION LTD. 
AND SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


FOR THE YEAR ENDED FEBRUARY 28 


weto7 1 


(with 1970 figures for comparison) 


197d 
SOURCE OF FUNDS: 
issue,ofshare capital forcast wits ad esis aetis S/) Zi 00 
Net current assets of acquired subsidiaries at 
ACES VOL LACQGELSPELON, sic, s5)5) tye oo perch dtonarsearertee) F ~ 
Proceeds on salejofh. fixed -ASSOES scicel . Honberstem ures 215,674 
Decrease in long-term refundable deposits ....... 3,300 
Increase in deferred revenue ........ duapeyotas S's Zyek Syees - 
Increase in long-term debt - net of repayments 6,325 
Decrease in instalment accounts receivable ...... Lee: 
fotalwsource of funds Jf. .wen-sees ces 17895 
APPLICATION OF FUNDS: 
Operations: 
NeEsLOsSs COT ENV Car) 4 inl. s,s se srs 05 eo ‘ PS ANE 930 ,510 
Add: Deferred income taxes (Notes 10 & 11) oes 52,600 
Gain on sale of fixed assets - net, 
exclusive of loss on sale of other 
POBCES Cie e cs soe ns lowe ee bs cee es ee ee - 
983 ,110 
Deduct: Items charged to net loss which did 
not represent a current outflow 
of funds: 
Depreciation.’ .)...:..cis/cc plolaraneete Ei eee 59,154 
Deferred income taxeS ........ceee~ - 
Loss on disposal of fixed assets: 
Included in fire loss (Note 9) .. 4,310 
Disposal of leasehold 
improvements (Note 10) ........ 50,918 
Other assets written off (Note 3).. 227 442 
341 ,824 
Total funds applied to operations 641 ,286 
Purchase of all of the outstanding shares of 
certain subsidiary companies for cash ......... ~ 
Purchase of fixedeassets) ©. xis meters scssie © asia) aus ee 149,254 
Increase in instalment accounts receivable ...... ~ 
Mortgage receivable’. ... . «sess eles aveiytesthetateteceus sets IMO 
PamanOlne COSUS: sic tisw.¢ 0 cvs we ee are te eiarene Sis sv nist Qh doce tals - 
Incorporation COSES ..ceeeeesrececsesseces eb eewes - 
Long-term refundable deposits ...:...... SR De Weis 5 - 
Deeréase- in’ deferred#revenue {2.04 nk a saws 35,145 
Total application or Tunds i c4)...s S35 /2520 
DECREASE (INCREASE) IN WORKING CAPITAL FOR THE YEAR nr RaNS Ded oF a | 
WORKING CAPITAL AT BEGINNING OF THE YEAR .......... 634 746 
WORKING CAPITAL DEFICIENCY (WORKING CAPITAL) AT 
Bie CE MING SEAR Wel cept aie Gee tess Nee eee steleee $124,925 


1970 


$ 884,000 


339,989 
293,933 


29, 645 
2,081 


1 549 , 648 


37,981 


12.996 


44 153 


6,424 


305 432 
507 ,303 
43,973 


46,655 
980 
4,137 


914 904 
(634 ,744) 
Ps 


$634,746) 


The accompanying notes are an integral part of the financial statements 


KELLY-DEYONG SOUND CORPORATION LTD. 
AND SUBSIDIARY COMPANIES 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 


FEBRUARY 28 


FEBRUARY 28, 1971 


ip PRINCIPLES OF CONSOLIDATION: 


The consolidated financial statements include the accounts of 
Kelly-Deyong Sound Corporation Ltd. and all subsidiary companies, 
All intercompany items and transactions between consolidated companies, 
including profits in inventories, have been eliminated. 


During the year ended February 28, 1970 the company acquired all 
of the outstanding shares of the following companies on the dates 
indicated below: 


Kellys on Seymour Ltd. March 1, 1969 

Pro-Sound Distributors Limited March 1, 1969 
(formerly B.C. Record Service Ltd.) 

International Discount Records Ltd. March) 1.5.1969 

Deyong Sound Ltd. March I, 1969 

Claude Crocker's Music Centre Limited May 1, 1969 

Trio Merchandisers Ltd. August 29, 1969 


one FIXED ASSETS: 


The major categories of fixed assets and related depreciation and 
amortization at February 28, 1971 are as follows: 


Accumulated 
Depreciation 
Fixed and 
Assets Amortization Rates 
Buildings S$ 96,434 S* 19,010 5h 
Furniture and fixtures 188 ,047 Ono 10-20% 
Automotive and other 
equipment JD, 000 1), Ie 20% 
Leasehold improvements 168 ,707 59,992 Term of lease 
508 ,548 1415287 
Land 23 ,000 - 


$531,548 $141,287 


It is the company's practice to provide for depreciation on a 
straight-line basis at the rates shown above, and to provide for 
amortization of leasehold improvements on a straight-line basis over 
the terms of the respective leases. 


By. OTHER ASSETS: 


Other assets represented by incorporation and financing costs of 
$49,289 and excess of cost of shares in subsidiaries over underlying 
net assets at dates of acquisition of $178,153 have been written off 
during the year as extraordinary items. 
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KELLY-DEYONG SOUND CORPORATION LTD. 
AND _SUBSIDIARY COMPANIES 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 


FEBRUARY 28 


rel 971 


This treatment has been adopted during the year as management does 
not consider that these amounts will have an effect on the future 
generation of income. 


BANK INDEBTEDNESS: 


The bank indebtedness is secured by an assignment of trade accounts 
receivable, by the loss proceeds of certain fire insurance policies, and 
by a floating charge debenture totalling $500,000 on the assets of 
certain of the companies. 


Under the terms of the debenture agreement the company is required 
to obtain the consent of the bank in order to declare or pay dividends 
in excess of $15,000 on the share capital of the company. 


LONG-TERM DEBT: 


The mortgage, dated February 4, 1969, is payable in monthly instalments 
of $524, to include interest and principal, with the balance due March l, 
1974. The mortgage is secured by the land and building. The principal 
portion of the instalments due within one year has been included in 
current liabilities. 


The conditional sales agreements are payable in monthly instalments, 
aggregating $749, to retire the respective balances during 1973 to 1976. 
The agreements are secured by certain equipment. 


SHARE CAPITAL: 


During the year the directors authorized a share option of 10,000 
shares of the share capital of the company at $1.00 per share to a senior 
officer of the company. This option is exercisable at 2,500 shares per 
year to December 31, 1973. During the year the company issued 2,500 
shares persuant to this option for a cash consideration of $2,500. 


A similar option authorized in the previous year at $3.50 per share 
was cancelled during the year. 


LEASES: 


The company has entered into lease contracts on certain properties 
for varying periods of up to fifteen years including certain renewal 
options. 


The rental expense incurred under these leases aggregated $159,301 
for the year ended February 28, 1971; 1970 - $95,711. The annual 
minimum rentals for future years approximate $124,300 after deducting 
certain leases terminated by the company subsequent to February 28, 1971. 
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KELLY-DEYONG SOUND CORPORATION LTD. 
AND SUBSIDIARY COMPANIES 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 


FEBRUARY 28) cela 


CONTINGENT LIABILITY: 


As at February 28, 1971, a subsidiary company was contingently 
liable to the extent of approximately $16,500 (1970 - $51,500) for 
recourse, under certain circumstances, on the sale of conditional 
sales contracts and lease purchase agreements. 


FIRE LOSS: 


A subsidiary company experienced extensive fire damage during the 
year. All expenses relating to the fire and the cost of destroyed and 
damaged inventories have been charged to the fire loss, offset by the 
proceeds of insurance coverage received to date. 


SUBSEQUENT EVENTS: 


Subsequent to February 28, 1971, the parent company and one of 
its subsidiary companies have discontinued operations in four retail 
outlets in Edmonton and one retail outlet in.Regina through sale of 
fixed assets and inventories and assignment of the related leases. 
The company has also discontinued operations in one retail outlet in 
Victoria. 


The consolidated financial statements give effect to the above 
transactions as though they had occurred prior to the year end. The 
disposal of applicable fixed assets and inventories has resulted in 
losses of $25,468 net of deferred income taxes of $25,450 and $10,000 
respectively, which have been disclosed as extraordinary losses in 
the Statement of Loss and Deficit. 


Subsequent to the year end the company granted an option to sell 
the land and buildings at a price of $140,000. This option had not 
been exercised as at July 30, 1971. 


INCOME TAXES: 


The company and its subsidiary companies had at February 28, 1971 
losses available for application to future years taxable income 
aggregating approximately $722,000. The potential reduction in future 
income taxes attributable to this loss has not been reflected in the 
accounts. 


The undepreciated capital cost of fixed assets exceeds the related 
net book value at February 28, 1971 by approximately $72,000. The 
potential reduction in future income taxes which will result from 
claiming capital cost allowance for tax purposes in excess of 
depreciation charged in the accounts has been reflected in the accounts 
as Deferred Income Taxes. 


hes 


3c 


14. 
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 


FEBRUARY 28, 1971 


NET LOSS PER SHARE: 


1971 1970 


ete nkid i tape ted 


a 


Loss before extraordinary items - per share $i.21. $0.09. 
Extraordinary items - per share 0.65 ee 


Net loss for the year - per share SL £5 $o.02~ 


The above calculations are based on the weighted average number of 
shares outstanding in the respective years. 


If it were assumed that the outstanding share options referred to 
in Note 6 were exercised at the beginning of each year, the fully 
diluted net loss per share would not differ materially from the per 
share figures shown above. 


SUBSEQUENT ARRANGEMENTS WITH CREDITORS: 


Subsequent to February 28, 1971, the company and certain of its 
subsidiary companies have entered into agreements with their major trade 
creditors. The agreements essentially limit the liability of the 
company in payment of such debts to either 50% or 60% of the balance 
depending on the nature of the debt outstanding. The payment of the 
debts are guaranteed by the company which has, subsequent to February 28, 
1971, acquired the controlling interest in Kelly-Deyong Sound Corporation 
Ltd. Agreements have been completed on accounts payable in the 
approximate amount of $590,000, which results in a reduction in the 
amount payable approximating $260,000. 


STATUTORY INFORMATION: 
The total remuneration received as a director, officer or employee 


of the company and its subsidiary companies by these who were directors 
of the company during the year was $58,350. 


